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MSCI Emerging Markets (EM) Equity Index

24 countries and 1,195 companies

Malaysia, 1.1%
UAE, 1.4%
Mexico, 2.0% Other, 7.3%

Saudi Arabia, 2.6%

Other includes:

* Thailand
* Poland

* Indonesia
* Qatar

» Kuwait

* Chile

* Greece

: 0 * Turkey
India, 12.8% . Peru

Taiwan, 22.5% * Philippines
* Hungary
+ Colombia
» Czech Republic

* Egypt

South Africa, 3.9% China, 23.8%

Brazil, 4.6%

South Korea, 18.1%

Source: RBC GAM. Showing country weights in the MSCI Emerging Markets Equity Index as of February 28, 2026. %
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Emerging markets are
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Source RBC GAM. Showing the market cap (in billions) of the five largest companies in S&P/TSX

Composite Index and MSCI Emerging Markets Index, in Canadian dollars as of December 31, 2025.
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too big to ignore

IMF GDP growth estimates
2025-2030 average, % year-on-year
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Source: IMF, CLSA, as at September 2025. Note: IMF real GDP growth estimate (2025-2030 average, % year-on-year).
Dark blue bars indicate an Emerging Market country. Yellow bars indicate a Developed Market Country. While the light blue
bar represents the entire investable universe including both Emerging Markets and Developed Markets.
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EM equities market review & outlook




Super cycle phases

Regime change
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Earnings
Key driver of super cycle phases

EM vs US equities EPS since 1989

32 A
EM adoption of 1989 Washington EM crises: Tequila, Asia,
Consensus. Rapid industrialisation ;| Russia, Turkey, Argentina
with the emergence of the "Tiger
Cubs"
16 -
8 -
- Dollar bull market/weaker commodities. Investment dec-
.- - line/manufacturing oversupply
- 4 -
- - 4 - -
--" Commodity bull market associated with
China’s urbanisation and ——EM delivered EPS (US$, log scale)
WTO accession
US delivered EPS (USS$, log scale)
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Source: CLSA, IBES, MSCI, Earnings per share showed from January 1, 1988 to January 31, 2025. A log scale is the alternative of a linear scale. Log scales compress large ranges
of data into readable visualizations and make relative changes easier to compare.
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Earnings

Earnings momentum is turning positive

Revisions to 2026 consensus EPS expectations by region
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Source: Citi Research, FactSet, MSCI. January 31, 2026. %
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Valuations
EM equities trade at a historically wide discount to DM

MSCI Emerging Markets (EM) Index and MSCI Developed Markets (DM) Index absolute trailing P/BV
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Source: Bloomberg, MSCI, December 31, 2025
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End of US exceptionalism?
Peaking of US market

% Weight of MSCI US in MSCI AC World Index
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Note: Historical month-end weightings and latest weighting. Source: FactSet, MSCI, December 31, 2025.
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S&P500 index concentration

45% —| argest 10 companies % of S&P500 market cap

Magnificent 7 % of S&P500 market cap
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Source: CLSA, Factset, September 30, 2025
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USD Index (level)

US dollar

Reversal in US dollar strength

US trade-weighted dollar performance and PPP valuation
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==Nominal trade-weighted exchange rate PPP exchange rate

Note: As of 01/02/2026. New Nominal Advanced Foreign Economies Dollar Index used from 01/01/2020 onward. Shaded area represents 20% range above and below PPP exchange
rates. Source: Federal Reserve, Bloomberg, RBC GAM
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Trade tariffs
Limited exposure to US trade for most EM economies

US average effective tariff rate is at the highest level Exports to US (% of total and % of GDP, 2024)
since 1934
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EM decoupling

Increasing trade between EM countries

Bifurcation in China exports — decline in US

Intra-EM trade continues to rise to nearly 50% of

replaced by rest of world

total exports
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As of November 30, 2025. Source: China General Administration of Customs,
Macrobond, RBC GAM.
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as % of emerging markets' total exports, annualised (RHS)

As of June 30, 2025. Source: IMF, Haver Analytics, RBC GAM.
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China

Strategic advantages

China vs US electricity generation capacity (Gigawatts)
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Source: China Electricity Council (CEC), US Energy Information Administration (EIA),
CEIC Data, November 30, 2025
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Share of top three producing countries in processing of select
minerals

Copper

I
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Minerals
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Note: IEA data for oil as of December 31, 2023, data for minerals as of December 31,
2024. Tradelnt data for natural gas exports as of December 31, 2024. Source: |EA,

Tradelnt, RBC GAM %
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China

Innovation leader

China’s industrial robot density has surpassed China’s share of innovative drugs entering development
leading DMs has seen a rapid rise
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India
Valuations are normalising

MSCI India Index Price-to-Earnings valuation by Market Cap

MSCI India Index Price-to-Book valuation relative to MSCI EM
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India
Compelling long-term opportunity

Urbanisation rates across EM countries
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Return on-Equity of Highest Price-to-Book Quintile
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Latin America
Political elections

Latin America Elections Calendar

Frimaries General elections
{29 Jun) (16 Nov)
. Presldental run-off
Chile @ L X J {14 Dec)
Leglslative electlons: Presldentlal elections
codalitlon primaries (8 Mar) {31 May)
. Intro-party I?resldentlul run-off
Colombia primaries {21 Jun)
{26 Oct)
General elections
(12Apr)
P Primaries Run-off
en {30 Nov {7 Jum)
Candidocy registration  General electlons
(Mid-August) (4 Oct)
) eadline to resign from Run-off
Brazil public office (26 Apr) (25 oct)
May 25 Augs Dec 25 Mar 26 Jum 26 Oct 26

Source: JP Morgan, November 30, 2025
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Voters concerns in Brazil suggest potential for a
right-wing shift

60.0 - What is your main concern in Brazil?
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Economic issues Public safety and corruption

——Public health and education ——Social issues

Source: Genial Quaest opinion polls, HSBC as of December 31, 2025
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Latin America

Supportive factors

MSCI LatAm Forward Price-to-Book (x) Equity performance during periods of USD weakness
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EM equities performance by sector
Bifurcated performance

MSCI Emerging Markets Index Sector Performance (%)

33.6

MSCI Emerging Markets Index Sector Performance (%)

T I 54.3
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IT 16.4 Materials [ .5
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-15%

20%

Past performance is not indicative of future results and is calculated in USD. Returns may increase or decrease due to currency fluctuations.

Source: Bloomberg. Returns in USD, as at December 31, 2025.
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Sector valuations
Financials and Consumer Staples look attractive

EM Financials/ IT valuation discount (12 month EM Consumer Staples/ IT valuation premium (12
forward Price-to-Book ratio) — Financials trading at  month forward Price-to-Earnings) — Consumer
historically wide discount premium has eroded
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Investment philosophy and process
Rigorous stock selection cemented by top-down thematic research

Research

= Investing in long-term themes and future
leaders

= |dentifying areas of structural growth and
avoiding those in decline

* Independent thematic research Research

= Seeking a mismatch between
fundamentals and valuations

= Focus on companies with durable business
practices

= Emphasis on management quality

= Targeting positive change through ongoing
engagement and proxy voting

» Focus areas to supplement company-
specific engagement

= Monitoring engagement outcomes
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Portfolio themes
Long-term thematic research drives top-down views

Investment themes Ways to play

» Value conscious
Domestic Consumption = Local brands
= Experiences

= Software and services
Technology Transformation = Al enablers
= Smart manufacturing

= Healthy living
= Drugstores
= Medical services

= Electrification
Future Infrastructure = Smart grid
= Transition materials

RBC Global Asset Management 24



Investment process
Investment checklist

Ticker: Company A Ticker

ESG
Name: Company A Score Syl
Date:
FYE:
Acc. Std.: 82 75
Filled by:
Valuation Management and ESG 80 Franchise 80

How strong is the management team?
6 Does management have a good track
record in terms of execution?

How attractive are traditional valuation
1 multiples (PE, PBV, EV / EBITDA) relative to
the peer group?
Do the company's products or services
have a positive impact on society? Are the
company'’s products or services helping to
fight climate change?

How much upside is there on HOLT? What
2 are the key assumptions used? How do we
think about sustainability of returns?

Are there any environmental risks? How is
the company positioned for climate
change? Are there any issues flagged by
sustainalytics or MSCI?

Why is the stock cheap? What are the key
drivers behind a re-rating potential? Is there a
discrepancy between the quality of the
company and the perception?

How does the company think about social
9 risks? Are there any issues flagged by
sustainalytics or MSCI?

What is the company's formal dividend
4 policy? How sustainable is the current

dividend? Is there scope for an increase?
Are there any corporate governance

10 concerns? How does the company score
with respect to red flags checklist?

[00]
ol
\‘

What is the main risk for the stock? (industry,
company, political or regulatory) Are there any accounting concerns from the

1 GMT accounting quality screen?

Conviction / holding period

Source: For illustrative purposes only.
The ESG score is proprietary, and the scores range from 0-100 (100 being the highest).
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What is the company's competitive
advantages, how sustainable are these
advantages and is there scope for
improvement? How should we think about
the competitive landscape?

How much visibility do we have in terms of
the growth outlook for the company? Is the
company exposed to any structural themes
that we have identified?

Does the company generate any FCF? Are
there any working capital issues?

What is the management approach to the
balance sheet? Is there scope for the
leverage ratios to improve?




Portfolio construction

Robust and high conviction process

Decision making
process

= Ongoing team discussions
= Weekly meetings

= Lead Portfolio Manager makes
ultimate decision

RBC Global Asset Management

Diversified portfolio of
60-80 stocks

Dividend focus (target portfolio
dividend yield > benchmark)

Position size determined by
conviction

Sell discipline

26

Alignment of investment
philosophy and investment
experience

Detailed active risk
decomposition and
management

Alpha capture and attribution
analysis

Active monitoring of tracking
error and beta

e




RBC Emerging Markets Dividend Fund

A distinctive approach

= Emphasis on undervalued companies with catalyst for rerating

= Distinctive blend of top-down thematic research and fundamental company analysis
» Centralised team dedicated to proprietary and differentiated research

» Focus on quality and durable business practices

= Corporate governance built into process

= Diversified portfolio with a value and dividends bias

RBC Global Asset Management 27
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Characteristics and performance
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Portfolio

characteristics

RBC Emerging Markets Dividend Fund

Relative sector weights

Financials

Consumer Discretionary
Real Estate

Industrials

Consumer Staples
Utilities

Health Care

Information Technology
Materials

Energy

Communication Services

6.2
4.5
3.5
3.4
-0.6
-11
-1.2
-2.0
-2.4
-3.8
-7.4

-10.0%

Relative geograp

South Africa

Turkey

Philippines

Egypt

United Arab Emirates
Malaysia

China/HK

South Korea

Taiwan

India

-4.0%

As at 31.01.2026

-5.0% 0.0% 5.0% 10.0%

hic weights

-1.2
-2.3
-2.5
-3.3
-3.3

-2.0% 0.0% 2.0% 4.0%

Sector allocation

\l

Geographic allocation

s’

® |nformation Technology
Financials
Consumer Discretionary
Industrials
Materials
Real Estate

® Consumer Staples
Health Care

B Communication Services
Utilities

B Cash

B China/HK
Taiwan
South Korea
India
South Africa
Brazil

¥ United Arab Emirates
Vietnam

B Saudi Arabia
Turkey

® Cash

B Other

Source: RBC Global Asset Management, MSCI. The MSCI EM Net Index is the benchmark for the strategy. 'Other' represents remaining geographies for Geographic allocation. Figures may not sum
to 100% due to rounding. Portfolio Characteristics presented above are those of a representative account in the strategy.
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Portfolio (%)
28.3
27.7
15.7
10.6
5.0
4.8
2.9
1.8
1.4
1.1
12

Portfolio (%)
24.3
17.8
13.1
10.0
6.5
5.2
2.4
2.0
1.9
1.9
1.2
13.6




Top ten holdings
RBC Emerging Markets Dividend Fund

Country Portfolio Benchmark!  Dividend yield
TSMC Taiwan Information Technology 9.3 125 1.1
Samsung Electronics South Korea Information Technology 6.2 5.3 1.1
Alibaba China/HK Consumer Discretionary 4.3 3.3 0.6
SK hynix South Korea Information Technology 3.0 3.1 0.3
Axis Bank India Financials 2.7 0.3 0.1
China Merchants Bank China/HK Financials 25 0.3 5.0
ASE Technology Taiwan Information Technology 2.4 0.3 1.8
Naspers South Africa Consumer Discretionary 2.3 0.4 0.5
China Resources Land China/HK Real Estate 2.3 0.1 4.7
Shriram Finance India Financials 2.1 0.1 1.0

As at 31.01.2026
Source: RBC GAM. Weights reflect actual positions, cash positions not shown. "The MSCI Emerging Markets Net Index is the benchmark for the strategy. Portfolio characteristics are subject to change.
Not a recommendation to buy or sell any specific security.
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RBC Emerging Markets Dividend Fund

Performance versus passive index ETF — Net of fees

Return (%)

RBC Emerging Markets Dividend Fund 56.9 25.6 11.5 12.9
BMO MSCI Emerging Markets ETF 41.8 20.6 7.2 10.4
Difference +15.1 +5.0 +4.3 +2.5

Growth of $100,000 — Since inception

$361,221
—RBC Emerging Markets Dividend Fund
BMO MSCI Emerging Markets ETF
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Source: RBC GAM, Morningstar. Fund performance is series F, net of management fees in Canadian dollars as of February 28, 2026. Cumulative chart on bottom is from August 12, 2013 (inception date of %
the RBC Emerging Markets Dividend Fund) to February 28, 2026. Annualized returns over this time period: RBC Emerging Markets Equity Fund (series F) 10.5%, BMO MSCI Emerging Markets ETF 8.6%.
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Disclosures

Please consult your advisor and read the prospectus or Fund Facts document before investing. There may be commissions, trailing commissions,
management fees and expenses associated with mutual fund investments. Mutual funds are not guaranteed, their values change frequently, and past
performance may not be repeated. Except as otherwise noted, the indicated rates of return are the historical annual compounded total returns for the periods
indicated. The rates of return for periods of less than one year are simple rates of return. All rates of return include changes in unit value and reinvestment of
all distributions, and do not take into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that would have
reduced returns. RBC Funds, BlueBay Funds and PH&N Funds are offered by RBC Global Asset Management Inc. and distributed through authorized
dealers.

This document may contain forward-looking statements about general economic factors which are not guarantees of future performance. Forward-looking
statements involve inherent risk and uncertainties, so it is possible that predictions, forecasts, projections and other forward-looking statements will not be
achieved. We caution you not to place undue reliance on these statements as a number of important factors could cause actual events or results to differ
materially from those expressed or implied in any forward-looking statement. All opinions in forward-looking statements are subject to change without notice
and are provided in good faith but without legal responsibility.

This has been provided by RBC Global Asset Management Inc. (RBC GAM) and is for informational purposes, as of the date noted only. It is not intended to
provide legal, accounting, tax, investment, financial or other advice and such information should not be relied upon for providing such advice. RBC GAM
takes reasonable steps to provide up-to-date, accurate and reliable information, and believes the information to be so when provided. Past performance is no
guarantee of future results. Interest rates, market conditions, tax rulings and other investment factors are subject to rapid change which may materially
impact analysis that is included in this document. You should consult with your advisor before taking any action based upon the information contained in this
document.

Information obtained from third parties is believed to be reliable but RBC GAM and its affiliates assume no responsibility for any errors or omissions or for
any loss or damage suffered. RBC GAM reserves the right at any time and without notice to change, amend or cease publication of the information.

An investment cannot be made directly into an index. Index performance does not reflect management fees, fund performance does. Past performance is not
a guarantee of future results.

Paid in part by RBC Global Asset Management Inc.
Publication Date: March 18, 2026.

® / ™ Trademark(s) of Royal Bank of Canada. Used under licence. © RBC Global Asset Management Inc. 2026
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