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Everything you need to know about the new First Home 

Savings Account (FHSA) 

2023-03-06 | Di Iorio Family Wealth 

 

Excerpt: Discover the FHSA, designed to enhance the journey towards homeownership. Enjoy tax 

advantages, tax-free withdrawals, and the potential to grow FHSA savings to over $100,000. Click to 

learn more about this excellent new program. 

 

The Canadian government has recently announced a new registered investment plan, the First 

Home Savings Account (FHSA), as part of its 2022 budget. This savings account is designed to help 

Canadians save toward the purchase of a home in a tax efficient manner and is set to come into 

effect in April 2023. The FHSA combines some of the tax benefits of two existing registered plans: 

the Registered Retirement Savings Plan (RRSP) and the Tax-Free Savings Account (TFSA).  

 

Can I Get an FHSA? 

To open an FHSA, you must be a Canadian resident and a first-time homebuyer. First-time 

homebuyer in this context means that you or your spouse or common-law partner did not own a 

qualifying home that was lived in as your principal place of residence in the year the account was 

opened or in any of the four preceding calendar years. You must also be at least 18 years old or the 

age of majority in your province. 
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What’s in it for me? 

   1. Contributions can go up to $40,000 (max. $8,000 yearly). 

2. Savings in the FHSA must be withdrawn 15 years after the opening to purchase a home (more 

on this later). 

3. Contributions are tax-deductible, like in the RRSP. This means, depending on your tax rate, the 

“out-of-pocket” cost of a contribution is significantly lower (see below for examples of a $1,000 

contribution, courtesy of RBC Wealth Management).  

 

   4. Qualifying withdrawals are not subject to withholding taxes, like in the TFSA. 

   5. Qualified investments are identical to the TFSA. 

   6. The Home Buyers’ Plan may be combined with the FHSA. * 

*The HBP allows first-time homebuyers to withdraw up to $35,000 from their RRSP, tax and 

penalty free. These withdrawals must be repaid into the RRSP. 

 

Up to $116,846 saved for a home! 

With yearly deposits of $8,000 for five years growing at 6%, your FHSA will have grown to $81, 848. 

Add the $35,000 from the Home Buyers Plan (HBP) and that becomes $116,846 saved tax efficiently 

for a house purchase. If you are moving in with a partner, you may combine your FHSA and HBP, 

which means savings of just over $230,000 when using all the tools available. 

What if? 

1. I want to withdraw the funds: The withdrawal(s) will be tax-free if a written agreement is 
provided as proof of home ownership before October 1st of the withdrawal’s year. The 
account must be closed at the end of the year. 

2. I don’t use the money: The funds can be transferred to an RRSP, contributing towards 
retirement. 
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Act now! 

The FHSA rules begin on April 1, and it may be of interest for a future homeowner to open an FHSA 

regardless of contribution possibilities for 2023, as carry-forward contributions are only available 

once the account is opened, and carry-forward tax deductions are possible. 

You are not on your own to figure this out, our team will proactively reach out to the youngest 

generation of our clients in the coming weeks and months to help.  

As always, if you have questions or would like to discuss how this can apply to you, please feel free 

to reach out. We are here to help. 

As always, thank you for reading, 

Di Iorio Family Wealth 
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